(I{) paNzZER

PRESS RELEASE

Danzer Adds North American Species to Its
Offering of Sliced Flooring Deck Layers

1.4 Million US-$ investment project in Pennsylvania
successfully completed

Darlington, Pennsylvania, November 2016 — Hardwood specialist Danzer has further
increased its capacity for sliced flooring deck layers. Last month, four new drying kilns have
been put into operation, at its Darlington, Pennsylvania, facility. Danzer is now able to
produce sliced flooring deck layers from all major North American species close to the
resource. “Since Danzer has introduced sliced 3.0 to 4.0 mm thick deck layers for
engineered hardwood flooring in 2012, the focus was on rustic European Oak”, says Greg
Lottes, CEO of Danzer Veneer Americas and adds: “High-value North American species like
American Walnut benefit even more from the better resource efficiency of our slicing

process.”

Danzer had started the construction work for four new Miihlbock drying kilns in
Darlington, PA, in spring 2016. The kilns are now in operation since a few weeks and will
reach their full capacity of 50,000 to 60,000 m? deck layers per month in the beginning of
2017. “American species are in high demand globally. With the new capacity addition in
Darlington we are able to produce a high-quality product close to the resource and serve

customers in North America and elsewhere very efficiently”, says Lottes.

Advantages of Sliced Hardwood Flooring Deck Layers

In the past, the deck layers for engineered flooring were produced in a sawing process.
Due to the relation between the thickness of the deck layer and the thickness of the
sawblade, 25-40% of the tree was turned into sawdust. Danzer’s proprietary VS4000
slicers are capable of creating the product with a slicing process, completely eliminating

the sawdust.



Mr. Lottes explains further advantages: “Sliced deck layers can be produced flexibly in
large dimensions catering to the current trend of long and wide single planks in hardwood
flooring. Danzer’s extensive procurement network has access to all major and many minor
North American species; hence, we can supply flooring producers reliably with their
primary products in large volumes as well as with smaller production runs of special

products for their niche ranges.”

Danzer’'s Commitment to the Hardwood Flooring Industry

In 2012, Danzer has started producing sliced deck layers for engineered hardwood
flooring. It has continuously increased its capacity since then. At the end of 2015, the
Danzer supervisory board approved a 15 Million Euro investment program for modifying
or expanding three Danzer plants in Darlington (USA), Souvans (France) and Mélnik
(Czech Republic) in order to increase the company’s production capacity for flooring
lamellas. The capacity increase in Czech Republic has been completed earlier this year:
from the initial three drying kilns to now nine in Mélnik. Darlington is completed as well.
The biggest Danzer flooring project with two times six drying kilns in Souvans is
scheduled to be completed 2017/18.

ABOUT DANZER

Danzer is a leading quality hardwood company. The company has approximately 2,600
employees and services customers from 21 sales offices worldwide. Founded in 1932, the
family oriented company is managed by a member of the third generation. Danzer owns
and manages forests sustainably and produces sliced veneer, lumber and innovative value-
added wood products for decorative purposes. Danzer products are being used in high-

quality furniture, automobiles, interior architecture and other applications.
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